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New Recommendation
In this issue:

• New Recommendation: Millrock Resources

Millrock Resources (TSX-V: MRO)(OTC: MLRKF) has four shots on goal with upcoming drill 
programs, plus upcoming results from two projects that could provide catalysts.

Shares are also sitting a penny shy of their 52-week lows of C$0.24, making this tax loss season 
a prime time to add Millrock to our portfolio.

I’ve followed the company for some time now, and what I’ve always liked about Millrock is that 
it’s a prospect generator. It drills mostly on the dime of other companies.

Next year, Millrock’s partners will spend US$8.5 million exploring its projects.

And because Millrock gets paid management fees for operating or consulting on the projects in its 
portfolio, that amount of exploration spending will generate US$700,000 in revenue, which will 
nearly cover its general and administrative expenses.

That is a big deal in the junior mining space. It means you can go longer between financings, 
minimize dilution, and keep your share structure intact.

Plus, the company has lots of news upcoming. Rigs are being mobilized now at La Navidad, with 
results due out around Christmas.

Here are the four projects that will provide upcoming catalysts:

Sonora State, Mexico

La Navidad (gold) — A surface program has just been completed, including soil and rock 
sampling, magnetics, and induced polarization (IP). The drill is being mobilized now and will 
drill 2,000 meters over nine holes with results due out before Christmas. CEO Greg Beischer is 
confident that the known mineralization on surface extends deeper. So we’ll see if La Navidad 
delivers a Christmas present. La Navidad is under option with Centerra Gold, which can earn an 
80% interest by spending US$3.0 million on the project within four years.

El Picacho (gold) — A surface work program is underway here now. It will be drilled early next 
year. It is also under option to Centerra, which can earn 80% by spending US$2.0 million on it.
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Alaska

Liberty Bell (gold) — Kinross is the partner here and it can earn a 70% interest in the project by 
spending US$5.0 million on it over five years plus paying other fees and advanced royalties. A 
1,600 soil sample plus mapping program has been completed and Kinross has indicated it will 
spend US$1.5 million drilling it next summer.

Stellar (copper-gold) — This project was recently sold to PolarX (previously Conventry). Millrock 
remains the operator and gets management fees, milestone payments, and a royalty. A 13-hole, 
2,000-meter program was recently completed and results were encouraging. Plans are being made 
to spend US$5.0 million on drilling and exploration next year, which would generate half a million 
in fees for Millrock. Results from several more holes should be ready for release soon.

Other Projects

Millrock has a long list of other projects in its portfolio as well. Its Golden Triangle projects in 
British Columbia have been spun into a shell called Sojourn, of which fellow newsletter writer 
Brien Lundin is a major shareholder.

And it has other gold projects in Mexico, British Columbia, and New Mexico that are available 
for joint ventures, plus a uranium project that has been shelved until that market improves further.

Recommendation

All this, and the stock trades at C$0.25 with 49.37 million shares out, for a paltry market cap of 
C$12.3 million.
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It has a 52-week range of C$0.24-$0.64, and I believe it can return to the high end of that range 
early next year on the back of positive results from any one of its actively-explored projects.

Many high-quality companies and investors believe in 
Millrock. Rick Rule, Sprott, and its clients own 27%. The 
Casey Fund owns 5%. And Kinross and Tech are both 
shareholders as well. 

Initiating a position now, at these very advantageous 
prices, gives us a very real shot at a multi-bagger heading 
into a new year… and a new bull market for metals.

I am recommending the purchase of Millrock Resources 
(TSX-V: MRO)(OTC: MLRKF) below C$0.30/US$0.23.

Shares have been below those prices since late November.

Call it like you see it,

Nick Hodge

 @nickchodge on Twitter

Nick is the founder and president of the Outsider Club, and the investment director of the thousands-strong stock 
advisories, Early Advantage and Wall Street’s Underground Profits. He also heads Nick’s Notebook, a private 
placement and alert service that has raised tens of millions of dollars of investment capital for resource, energy, 
cannabis, and medical technology companies. Co-author of two best-selling investment books, including Energy 
Investing for Dummies, his insights have been shared on news programs and in magazines and newspapers 
around the world. For more on Nick, take a look at his editor’s page.

*Follow Outsider Club on Facebook and Twitter.

This publication qualifies you for V.I.P. Service.

Contact our V.I.P. team here: 1-844-539-7664

https://twitter.com/nickchodge
http://www.outsiderclub.com/?utm_source=email
http://www.outsiderclub.com/pubs/aes?utm_source=email
http://www.outsiderclub.com/pubs/lmp?utm_source=email
http://www.outsiderclub.com/pubs/nnb?utm_source=email
http://www.outsiderclub.com/editors/nick-hodge?utm_source=email
https://www.facebook.com/jointheoutsiderclub
https://twitter.com/OutsiderClub
https://twitter.com/nickchodge
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